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Table 1

Reconciliation Of Mekorot Water Company
Ltd. Reported Amounts With Standard &
Poor's Adjusted Amounts (Mil. NIS)

--Fiscal year ended Dec. 31, 2010--

Mekorot Water
Company Ltd.
reported
amounts

Debt

Shareholder
s' equity

Revenues

EBITDA

Operating
income

Interest
expense

Cash flow
from
operations

Cash flow
from
operations

Dividends
paid

Capital
expenditures

Reported

5,331.9

3,148.3

4,260.3

875.6

404.9

2244

1,024.8

1,024.8

563.9

Standard &
Poor's
adjustments

Postretirement
benefit obligations

289.8

15.4

15.4

20.0

(27.3)

Surplus cash and
near cash
investments

(500.0)

Index Linked debt
annual accretion

Reclassification of
non-operating
income
(expenses)

72.3

Reclassification of
working-capital
cash flow changes

(392.1)

Debt - Accrued
interest not
included in
reported debt

33.3

Debt - Other

(162.5)

Total adjustments

(339.5)

Standard &
Poor's adjusted
amounts

Debt

Equity

Revenues

EBITDA

EBIT

Interest
expense

Cash flow
from
operations

Funds
from
operations

Dividends
paid

Capital
expenditures

Adjusted

4,992.4

3,148.3

4,260.3

891.0

492.5

2444

997.4

627.4

0.0

563.9

Standard & Poor's Maalot August 30, 2011

S&P Maalot. All rights reserved. No reprint or dissemination without S&P Maalot's permission. See Terms of Use/Disclaimer on the last page.




Table 2

Mekorot Water Company Ltd. -- Peer Comparison

Industry Sector: Water

Rating as of July 31, 2011

(Mil. $)

Revenues

EBITDA

Net income from continuing
operations

Funds from operations (FFO)
Cash flow from operations
Capital expenditures

Free operating cash flow
Discretionary cash flow

Cash and short-term investments
Debt

Equity

Adjusted ratios

Annual revenue growth (%)
EBITDA margin (%)

EBITDA interest coverage (X)
EBIT interest coverage (x)
Return on capital (%)
FFO/debt (%)

Free operating cash flow/debt (%)
Debt/EBITDA (x)

Total debt/debt plus equity (%)

Standard & Poor's Maalot August 30, 2011

Mekorot

Water

Company Gelsenwasser

Ltd. AG
BBB+/Positive/-

iIAAA/Stable -

--Fiscal year ended Dec. 31,

2010--

1,202.7
2515

53.3
177.1
281.6
159.2
122.4
122.4

95.8

1,409.4
888.8

7.0
20.9
3.6
2.0
6.0
12.6
8.7
5.6
61.3

942.4
166.5

2129
154.7
120.7
36.6
84.1
48.0
0.0
651.7
1,377.1

4.3
17.7
5.2
5.1
8.4
23.7
12.9
3.9
32.1

Rand Water

A/Stable/--

--Fiscal year
ended June
30, 2010--

668.4
65.7

39.5
69.1
73.6
118.4
(44.8)
(44.8)
121.0
107.0
790.0

6.8
9.8
3.9
3.4
6.3

64.5

(41.8)

1.6
11.9

Wessex Water
Ltd.

BBB+/Stable/--

--Fiscal year
ended March
31, 2011--

713.1
447.2

185.1
290.5
277.6
114.5
163.1

(7.1)
101.0

2,653.3

537.1

15
62.7
4.4
3.3
10.5
11.0
6.1
5.9
83.2
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Table 3

Mekorot Water Company Ltd. -- Financial

Summary
Industry Sector: Water

Rating history

(Mil. NIS)

Basic CPI (Average 2006=100)
Revenues

EBITDA

Operating income

EBIT

Interest expense

Net income from continuing
operations

Funds from operations (FFO)
Capital expenditures

Free operating cash flow
Dividends paid

Debt

Preferred stock

Equity

Debt and equity

Adjusted ratios

EBITDA margin (%)

EBITDA interest coverage (X)
EBIT interest coverage (x)
FFO interest coverage (x)
FFO/debt (%)

Discretionary cash flow/debt
(%)

Net cash flow/capital
expenditures (%)
Debt/EBITDA (x)

Debt/debt and equity (%)
Return on capital (%)

Return on common equity (%)
Common dividend payout ratio
(un-adj.) (%)

2010
iIAAA/Stable

113.1
4,260.3
891.0
420.3
492.5
244.4

189.0
627.4
563.9
433.5
0.0
4,992.4
0.0
3,148.3
8,140.7

20.9
3.6
2.0
2.6

12.6

8.7

111.3
5.6
61.3
6.0
6.2

0.0
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--Fiscal year ended Dec. 31--

2009
iIAAA/Stable

110.6
3,982.8
813.7
375.3
415.0
258.2

221.4
530.2
901.0
(438.6)
0.0
4,506.6
0.0
2,900.4

7,407.0

20.4
3.2
1.6
2.1

11.8

(9.7)

58.8
55
60.8
54
8.1

0.0

2008
ilAAA/Stable

106.5
3,889.3
823.6
412.2
495.0
246.9

174.0
690.3
772.8
(183.5)
0.0
4,758.9
0.0
2,578.1

7,336.9

21.2
3.3
2.0
2.8

14.5

(3.9)

89.3
5.8
64.9
6.1
7.0

0.0

2007
iIAAA/Stable

106.5
3,069.3
774.3
382.3
490.3
255.1

229.3
586.5
646.7
184.9
0.0
5,726.4
0.0
2,404.0
8,130.4

25.2
3.0
1.9
2.4

10.2

3.2

90.7
7.4
70.4
6.0
9.3

0.0

2006
iIAAA/Stable

106.5
3,062.1
563.4
195.0
270.2
162.7

156.0
540.4
851.1
(9.9)
0.0
5,629.8
0.0
1,988.9

7,618.7

18.4
3.5
1.7
3.3
9.6

(0.2)

63.5
10.0
73.9
3.6
8.0

0.0
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Ratings Details (As of August 30, 2011)

Issuer Credit Rating ilAAA/Stable
Senior Unsecured (Series 1 — 9, private series iIAAA
dated April 2003 and December 2003)

Ratings History

10-Sep -2008 iIAAA/Stable
Dec — 2002 iIAAA

Debt Maturities
As Of Dec. 31, 2010:

2011: NIS 471.6 million
2012: NIS 447.5 million
2013: NIS 439.8 million
2014: NIS 374.2 million
2015: NIS 294.1 million
Thereafter: NIS 2,774.4 million
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